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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  13.  day  of^ffigmtofcr  .  2008,  between  Norman  B.  Bulaich,  a  married  man  Lessor  (whether  one  or  more), 
whose  address  is  421  Lynndale  Court,  Hurst,  Texas  76054  and  XTO  Energy  Inc.,  whose  addressis;  810  Houston  St.,  Fort  Worth,  Texas  76102, 
Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  withlhe  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  stonng  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  Tierein  called  'said  land,  is  locafed  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

1.7993  acres  of  land,  more  or  less,  out  of  the  W.T.  Jones  Survey,  Abstract  No.  865,  and  being  Lot  6,  Block  30,  of  the  Mayfair  North  Addition, 
an  Addition  to  the  City  of  Hurst,  Tarrant  County,  Texas,  according  to  the  plat  thereof  recorded  in  Volume  388-108,  Page  64  of  the  Flat 
Records  of  Tarrant  County,  Texas  and  being  those  same  lands  more  particularly  described  in  a  Warranty  Deed  dated  September  16, 1977 
from  Herman  J.  Smith,  a  married  man,  not  joined  by  wife  to  Norman  B.  Bulaich  and  wife,  Susan  L.  Bulaich  recorded  in  Volume  6326,  Page 
160,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any 
riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  ot  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or(b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  1.7993  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  tease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3_  years 
from  the  date  hereof,  hereinafter  caBed  ■primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

which  Lessee  may  connect  its  wells,  the 
jon  of  Lessee,  to  pay  Lessor  the  average 
storage  tanks.  Lessor's  interest,  in  either 


DOSteo  mantel  price  or  sucn  ^avo   uai  t  ui  suu  i  mi  «i "  ie  wwro  «©  ui  u  «=  way  u  io  ■  w  «v  u    Kr-  ■■■ -«--s~ , •*»  •■■»--  -r —  „  J.  «^ 

case  to  bear  25%  of  the  cosTbTteating  oil  to  render  it  marketable  pipe  line  oil;  b  To  pay  Lessor  on  gas  and  casinghead  gas  produced ^rom 
sakTfend^wfinsbld  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  mouth  of  the t  wellor  (2)  when  used  by  Lesseeoff 
said  land  or  nSe  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  welL^^%of  such  gas  anc I  casrahead  ga* 
(c) Tc Tpay lessor  or Tal  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land .one-ten* i  eiKenrTkind  or  value  at  thewetTor ^rrunei at 
LesseWeledfon,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the expiration ,  ofthe 
PrimWte^mTat  alwlme  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any^ portion thereof £asbeen 
pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in forceas  though  ^operations 
were  being TcSucted \on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  forceasif  noshutji had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize  or  marke  the  minerals  capable  of  being ^uced  frcjn 
said weTbrbutiTthe  exercise  of  such  diligence,  Lessee  shall  notl)e  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  tease 
faaS  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  abor  troubte  or  to  market  gas  upon  temjsunsBceptable  to 
5sse?.  If  atany  timewtimes  after  the  expiration  of  the  primary  term,  all  such,  wells  are  shut-in  for  a  penodof  ninety consecutive  days  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shall j ^£te^r  by 
checR  or draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00  for  each  acre  of  land  then  covered  hereby  .  Lessee  shall  make Jike  Payments 
w  tenters*  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  such  anniversary '  le&m  n  bang 
continued I  ir Tforce ^solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or Render shall  be  made  to  the  parties  who attiie  time 
ofpavmerf I  wouS  be entitied  to  receive  tne  royalties  which  would  be  paid  under  this  lease  if  the  weHs  were '  Pfoduang, and  may  debited  n 
such  bank  aiSrected  by  Lessor,  or  its  successors,  which  shall  continue  as  the  deposttones,  regardless  of  Ranges  inthe  <£ne^gof8hu£n 
rSty  at  any  time  thai  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  ara  or  claim  to  be,  entrttedlo  receive  same.  Lessee  may, 
Ko  fam  ofher^method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  e^JO'n«yJ°such 
parties or irately to ea^  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  beirriade 

bTcKoiiK^ 

or  before ttie test  datefor  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  m  paragraph  5  hereof  In  tiie  event  of 
assignr^SmS  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 

as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered ^bythis  tease, 
and/orSa^y  c*erMr5,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  ^  surfa^acres^ 
Plus lO^J^oVtoterawe;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons  or  ex^ing i  urate  may to » ^araedas  to 
aw  one  ormore  horizons,  so  as  to  contain  not  more  than  640  surface  awes  plus  10%  acreage  tolerance,rf  fimrted  to  o^or,^ofr^S%gi 
flVaas otherthan  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate  which  are  not  liquids  in  the  subsurface  reservoir,  (3 LTJ]l^HaSiES^  m2 

time  established  or  after  enlargement  are  permftted  or  required  under  any  governmental  rule  or  order  for  the  dnling  or  °^^^.^^:^i?r 
SaTtoc^  aTtowable  from Tany  well  to  be  c[rifed.  drilling,  pralr^dy  dnl^^ any -^g^m^iSfSS^A 

e^raed  to  conform  to  the  size  permitted  or  requ  red  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each 'desired^ jnrt 
bVerax^nq^^^  urfo  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  urat  shall ebecome 

eKreas  o %e ^S^ovidsd  for  in  said  instrument  or  instruments  but  if  saft  instmmerrt  or  instruments  make  no  such  provision  then  such  unit 
shaH  bSe  Sve  on  thedate  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said options  W^^^  by  Lessee >  at  any 
time  and^mtimTto  time  white  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  eiUieronsad 
tend  S^SK  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  .hereunder  shall be  valid  andeffective 
foV  a  I  pir^^fSs  lease  even  though  there  may  be  mineral,  royalty  °r  teased  inte^^ 

oooled  orunitized  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  aJI  purposes,  except  tne  paymenr .or 
£X  opeSni  coXSo^  said  land  under  this  fcase.  There  shall  be  altocated  to  the  land (Covered  by  *.s  tese ^wittwi  eachsu^ ^unUfor 
to5! each Separate  tract  within  fie  unit  if  this  lease  covers  separate  tracts  wrth.n  the  ^S^JSSSSi^ti  2*  &Snn  each  Sch 
minerals  from  the  un'rt  after  deducting  any  used  h  ease  or  unit  operations,  which  the  number  of  surface  acres  in  sucn  lana  (PJjn^cn  sucn 
™epS  Severed  bythislease  wfthin  the  unit  bears  tothe  totaTnumber  of  surface  acres  'n  tiie  unhand Ithe •  P.^^"^10^^!!^ 
Snsklered  for  all  purposes,  including  payment  or  delivery  of  royalty,  ovemding  royalty  and  any  other  paints  out  of  ^^onjo  be  me  entire 
DTOd^Jction  of  unitizecfminefals  fromlhe  tend  to  which  allocated in  the  same  manner  as  though  produced  therefrom  under  Jeifi^sof  thistease 
ThVowSer  of Ih^rl^terar?  estate  of  any  term  royalty  or  mineral  estate  agrees  that  theaccrua  of  royalties  ^gJS^ffiif^BliSii 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or.gas/The  fomiijon  c-f  any  "™  hereiinder 
SiSoeslandnot  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemng  any  interest  under  ttiB tease  ^ing^w^out 
HrrSon  aw  sffin  royalty  which  may  become  payable  under  this  lease  between  parties  owning  interests  in  land i  covered  b£ mis  lease  and 
Darttes ^ownirw  interests  hi  tend  not  covered  by  thistease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph 5  hereof 
SSS  K Les^  may  not  so  r^S  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  uratized  "^^ftSL^ffmSS 
amrekwed asto Ian*  within  the  unit.  At  any  time  while  this  tease  s  n  force  Lessee  may  dissolve,  any  unit  established  he^underby JRJngfor 

such unit Anyunit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  ft)^tonm»  jne 
oSrKnW  an  appropriate  instrument  of  record  in  the.  puolic  office  in  wh>ch  the  POded  aCT^^ 

Drov  sions  of  this  paraqraph  4.  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain i  injorajf 
ESs eSe Tnow  or  nireaS T»vers  separatetracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts 's  'ntended 
o>  sh^  ffited  oT^  indusionof  such  separate  tracts  withinjiis  lease  but  Lessee  shall  neverfhetess  have  he  nahtto 

pool  or  unit  ze  as  provided  in  Sis  paragraph  4  with  consequent  allocation  of  production  as  herein  prowled.  As  used  in  m.s  paragraph .A k  the 
w^r-slparatrtrac? yrnear!  any  tract  wWi  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 
part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to 
any  part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or 
interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilfing,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  or,  gas,  sulphur  or  other 
mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  nght  to 
drawand  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  riqhts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
the  covenants,  obigations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  partes  hereto,  their  heirs,  successors, 


same,  howsoever  effected,  shalfbe  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice of  suchLchang_e  or 
division, 
such 

ownerri^^  moneys,  of  par?  thereof,  to  the  credit  of  the  decedent  in  a  depository 

bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied -Lessor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  wtiich  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  serwceof  said  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 
sixty  (60)days  after  service  oTsuch  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  a  I 
or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failetfto  perform  all  its  obligations  hereunder .  If 
this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  .each  well  as  to  which  there 
are  operations  to  constitute  a  driling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  fret  forty 
acres)  such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as 
then  existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have 
such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any 
existing  surface  facilities  necessary  or  convenient  for  current  operations. 


10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  lano\  but  Lessor 
aqrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  oftier  minerals  in  all  or  anvpart  of  said  land  than  the 


(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  I 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 


,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  prov&onsof  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  ^i_a  larri  by^^ 


1 1 .  If,  while  this  lease  is  in  force, ; 

(whe^rSror^UubsM^tS  determined  tcH^nvalld)  or  (2)liny  ofheTcause,'  whether"  similaro7dissimllar,'(exceRt  financial) i  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

1 2  Lessor  aqrees  that  the  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drillinq  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  landor  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 


ESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR  NORMAN  B.  BuLAICH  LESSOR; 


STATE  OF  TEXAS  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the    /  ?  day  of  _  _,  20  by:Norman  BJJutatSrTa  single 

person. 


